IS GREAT BRITAIN BECOMING POORER?
million pounds only, so there has been a considerable
increase.
However, despite this there is a reserve of export
possibilities here for Great Britain. It would hardly
be possible to mobilize it to the full extent of the deficit
because the Empire countries need a surplus of exports
over imports in their trade with the Motherland if they
are to pay interest and dividends on their financial
commitments to her. However, if we take it that the
total amount of these debt payments is rather less than
100 million pounds annually, then we observe that the
export reserve at Great Britain's disposal in the Empire
in 1937 was only a little over 50 million pounds, or
almost the amount which Great Britain lost on balance
in that year. The British government has already
proposed to its Empire partners that these sums should
be expended in Great Britain in the future and not in
foreign countries.
As we have already pointed out, a combination of
increased exports and reduced standards of living at
home would offer a further possibility of ordering
Great Britain's balance of payments satisfactorily.
The simplest form of achieving this would be to grant
a subsidy to the export trades to be collected from
industry by an impost or taken from general tax
revenues. Some such scheme is already being con-
sidered. In this respect too, the British government
has bigger reserves than other countries. Apart from
the limited subsidies for certain agricultural products .
and for artificial fertilizers, there is only the subsidy
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